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Ihe following report is based on statements meds _by Lo 25X1X6
Colonel Miguel Palacios on 9 December 194¢. [T :]scics

has belonged to the CRT for e lomg pericd of time snd is well thought of by ‘
its members. He is extremely snti-Communist. Pelacios is the leader of a 25X1X6
group of reputlicen militsry men and edvocatss collaboration with the :
monarchists for the reaching of amlution to the Spanish problem. He is

the brothsr of Leopcldo Buloglo Palacios, who is a profsssor st the Univer-
sidad Tentral in Madrid. The latter is pro-monarchist, and; mocording to
source, Miguel Falacios is influenced %o some extent by the political ideas

of his brother. Before the Spanish Civil War, Miguel Palacios wes a dooctor

in the Republicen &rmy medical corps. ZHs speciasliszed in tropicei disceses

eud is considered one of the most capsble men in this fisld in Spain. Recently,
he Las apsclalized in skin and venereal diseases. During the Civil Wer, he
commanded the Fifth Republican Army Corps in Madrid.
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1. On 5 December 1946, a plenary meeting nf the CONT waz held at which it was
resolved to support the provisional goverumsnt which is in the process of
formation to take over power from Frauco. The British Embessy is summoning
for consultation various monerchists and outstsnding persons of the .different
laftist parties in an effordt Yo resch en agreement for the formation of such
& government., Approaches have been made to the CNT for the purpose of ge-
curing ite support to a government headed by the Spanish Pretender Don Juan,
but the Confederatlon rejected these suggestions. After heving studied the
situation, the leaders of the CNT have decided that it is impracticable to
soslk as the solution to the Spanish problem the immediate satablishment of
@ republicen povernment, whether it be that of Girsl or some other govern-
mentto Helther Framce, the United 3tates, nor Great Britein appear to be in
favor of such an atiempt, mnd it is impossible to go ageinst the tide. When
& representative provisional govermmsnt has been formed, the CNT will make
avery effcert to effect the estehlishment through a plebiscite of the insti-
tution which offers the hest guerantees of liberty and of bettering the
workers® atendard of living.

2. Proof of the fact that the CNT does not mdvocate the establishment of a
monayohy to follow the Franco Government may te soen in the disorediting of
Santa Marie for hevipg agreed in Lisbon to & suggestion made by Gil Robles
that the CNT support an initially monarchist government.
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If it has been said that the C''T wns in accord with the monarchists re-
gerding the immediate estahlizhment of & monarchist government, such an
impression is traceable to the conversations and actions of the late
Ssncnez Regquena. Becsuse Sanchez Kequena had s certain smount of importance
%8 ¢ brade-union lieader, many persons, including monarchists, believed that
sg ropresented the CNT, Sanchez Requena died suddenly some fifteen days

~zo of angina pectoris. One of his last actions was to comtact & monarchist
emisgary who wes going to Lisbon to discuss the nossible constitution of a
monarchy which would represent a continuation of the France Jovernment.s

25X1A2g

There is division i the monarchist camp, as there is in the republican

cemp, end the division is deep-seated. Were it not “or this fact, an agreement

could have been reached by the present time betwsen monarchists and leftists.
The lack of afreement smong the monarchists cannot be attributed merely to a
difference of opinion as to whether the monarchy should be restored through a
plebiscite or shovld be restored immediately. This disagreement enters into
the situation, but the essential difference lies in the fact that one group
continves to deflend the old monarchist ideas of privileze, while another is
seoking to install a progressive monarchy, which can et elong amicably with

the workers® parties.

Recently, former Finance Minister Jose Larraz Lopez and the present Finsnce
Minister Jouquin Benjumea Burin went to Lisbon as representatives of Frenco,
and Generals Juan Beizbeder y Atienza and iliguel Ponte anso de Zuniga made

o

' sgme trip as representatives of the ronarchists in Spain.
25X A&Re trip as rep B2

Comments - Sanchez Kequena had been outside CHT discipline for
many yeers. He and Angel Pestura, tocether with twenty-eight other
persons, broke away from the CHT and formed the Partido Sindicalista,
which recognized the State, in contrast to the CNT as directed'by the
Federacion Anarquista Iderica (Iberian Anarchist Federation), which
recognized neither law nor State, This CNT faction was known as the
Grupo Treintista (Uroup of Thirty), since thirty persons signed the
party manifesto written by Angel Pestuna and supported by Ssnchez
Requena, among others. The Partido Sindicalista was strongly opposed
by the CNT.
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